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Accounting and tax are the essential elements of running an

education business. After all, you need to know how much money you

have left after spending it on things like materials, instructors or

trainers, and other office expenses. However, accounting and taxes

aren’t exactly thrilling activities. As a result, many education

businesses don’t take the time to understand the processes or find out

if there is a way to make things easier for themselves. 

If you are in education or a teaching-related business, that probably

means accounting and taxes are something you need to look into

sooner rather than later. But what are the challenges your education

business likely faces when it comes to accounting and tax? Let’s take

a look

7 Challenges Your Education Business Faces When
Doing Accounting and Tax

important tip
If you are using a conventional

accounting method, it can be difficult to

track your inventory. This is because

conventional methods focus on the total

number of sales made rather than the

number of unique services sold. 



Unique Challenges for Education Companies

Challenge 1: You’re probably not a certified
expert in accounting and tax laws.

Challenge 2: The laws are constantly
changing.

Challenge 3: Your business is growing too
fast

Challenge 4: The stakes are too high to risk
making a mistake

Challenge 5: Risk Management

Challenge 6: The cost of doing business

Challenge 7: Cloud accounting is the future



Challenge 1: You’re probably
not a certified expert in
accounting and tax laws.

 When it comes to accounting and tax

regulations, you need to take into

consideration a few things. First of all,

there are two different types of

accounting: Financial accounting and

managerial accounting. Financial

accounting is generally used for

reporting to directors and shareholders.

Managerial accounting is used for

internal analysis. 

If you own an education business, there are
certain aspects of your company that make it

unique. 

There are several different types of taxes that your education

business might have to deal with for example Corporation tax, PAYE

and VAT . You have to know what you have to pay and what you can

deduct. That’s a lot of information to have in your head. That’s why it

is important to know that you can hire an expert at any time. You

don’t have to do everything by yourself.



Challenge 2: The laws are constantly changing
First of all, when it comes to accounting

and tax laws, you should know that the

laws are constantly changing. That

means that you have to stay on top of

what is happening at all times.

Otherwise, you run the risk of breaking

the law without even realizing it. That

could lead to major issues for your

education business, such as a hefty fine.

It could also lead to complications with

your taxes. Even if your accountant tells

you everything is fine, there might be

something you’re missing. It is always

better to be safe than sorry. That’s why

you need to be informed at all times.

Challenge 3: Your business is growing too fast
If your education business is growing too fast, you have to be careful.

That’s because you might not have time to do the accounting properly.

You could end up making mistakes that could have been avoided if

you’d taken the time to do things right. You could even end up

breaking the law unintentionally and paying fines and penalties. Make

sure you have someone to help you with accounting and taxation.

Better yet, try to automate as much of it as possible so that you can

keep on top of things.



Challenge 4: The stakes are
too high to risk making a
mistake.

There are two ways to look at this. First

of all, you need to ensure that you

understand the laws. Otherwise, you

could accidentally break the law and

not even know it. If you don’t know the

laws, you have a chance to break the

law without realizing it. That could lead

to major problems down the road. It

could also lead to a hefty fine. 

There are plenty of people out there who
claim to know what they are doing when they

really don’t.

Next, you need to make sure that you hire the right people to work

with you on accounting and taxes. There are plenty of people out

there who claim to know what they are doing when they really don’t.

If you hire the wrong people, you could end up paying more than

you have to. That’s why you need to make sure you hire the right

people. Otherwise, you could end up regretting it.



Challenge 5: Risk Management
When it comes to accounting and taxes,

risk management is an absolutely

necessary component. Each of our

clients is provided assistance in

developing and maintaining a risk

register by us. We help them to identify

all of the risks that are affecting their

business and then devise or suggest ways

to deal with them if they come to fruition

with the help of this risk register. We

meet once every three months to ensure

that this risk register is kept up-to-date

and that any newly discovered risks are

discussed and addressed.

Challenge 6: The cost of doing business
Since you are doing business in the UK, you need to make sure you are

paying attention to HMRC. That means you need to know how much

money you are earning, how much you are spending, and how much

tax you need to pay. Making sure you have the right accounting

software can help with that. It can help you keep track of all your

money so that you know exactly what you have, what you’re spending,

and what you owe. That’s why the cost of doing business is worth it.



Traditional accounting and tax software

was popular at one time. However, that

type of software is no longer used by

many education businesses. Instead,

many businesses use cloud accounting

software. Cloud accounting software

works on the internet. That means you

don’t have to install any software on your

computer. It also means that your data is

stored in the cloud. That means it is more

secure than traditional software. We help

you find the right software for your

educational business and your budget.

Challenge 7: Cloud accounting is the future
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Summing Up
Accounting and taxes are essential elements of running an

education business. However, they aren’t exactly thrilling

activities. 

As a result, many education businesses don’t take the time

to understand the processes or find out if there is a way to

make things easier for themselves. 

If you own an education business, that probably means

accounting and taxes are something you need to look into

sooner rather than later. When it comes to accounting and

tax, you have to understand the laws, the risks, and the cost

of doing business. You also need to make sure you hire the

right people.

APEX Accountants is a chartered online

tax accountants firm. We are here to

help you with all your Taxation and

accounting needs.

www.apexaccountants.tax

info@apexaccountants.tax

https://www.apexaccountants.tax/
mailto:info@apexaccountants.tax


government grants and HMRC reliefs
If you run a small business, you are eligible for

some government grants and tax reliefs. 

If you hire people, then you can apply for the

Employment and skills gap funding. 

If you want to take on an apprentice, there are

funds that can help with the costs. 

If your business is facing a cash flow problem or is

able to demonstrate the need for investment, you

may be able to get a loan that is interest-free for

a certain period of time. 

If your business is in the retail sector and suffers

from cash flow problems, you might be eligible for

a seasonal payment assistance scheme. 

You might also be able to get advice and support

on marketing, developing your business plan, and

hiring the right workers from your local enterprise

office.

- FYI -


